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4.2

4.3

4.4

Rights of Participants to Securities deposited in the Euroclear System - July 2017

CONCLUSION

You have a proprietary right to the securities you hold in the Euroclear System. This is however
not a right of ownership in a physically identifiable or traceable asset, but rather a co-
ownership right in a pool of assets of the same category we hold on behalf of all our
Participants (and their underlying clients) that hold this type of assets with us, irrespective of
whether we hold these assets on behalf of our Participants with one or more Belgian or foreign
Depositories.

The portion of this pool belonging to you (and your underlying clients) is represented by a
credit to the Securities Clearance Account(s) opened in your name on our books.

We do not have any proprietary right on the securities credited to your Securities Clearance
Account(s). This is confirmed by Article 3 of Royal Decree No. 62 which provides that we, as a
settlement institution, are the depository, for the sole account of our Participants, of the
securities that we hold on our Participants’ behalf under the fungibility regime.

Section 2.4.2 of the Operating Procedures confirms further that we do not acquire any
ownership right over securities deposited by Participants in the Euroclear System.

Due to this co-ownership, you (and your underlying clients) have specific rights with respect
to the securities, in particular a right to vote and a right of recovery. In addition securities held
in the Euroclear System may not be attached by your creditors (and a fortiori by your
underlying clients’ creditors).

You may request us to segregate the securities you hold in the Euroclear System in accordance
with Article 38 of the CSDR. Given the protection granted to you (and your underlying clients)
by Royal Decree No. 62, additional segregation will not in itself result in a greater asset
protection for you (and your underlying clients).
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